
SNAPSHOT 
• US equities fall amid approaching debt ceiling deadline
• Asia ex-Japan impacted by Evergrande debt concerns
• UK markets weighed down by supply chain and inflation fears
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*Values represent bond index returns

GBP vs USD

-2.1% -0.1%

All percentages below  
are monthly returns

-0.8% -2.1%

COMMODITIES

8.2%



EUROPEAN MARKETS 
Energy concerns creating 

headwinds 

UK MARKETS
Supply chain disruptions 

impacting markets

ASIAN MARKETS   
Property developer unnerves 

markets
The pan-European Stoxx 600 index 
fell on slowing global growth and, in 
part due to, the energy crisis. Russian 
constraints on gas supply are helping 
to create a supply crunch in Europe. A 
combination of rising consumer energy 
costs, particularly in Italy & France, and 
supply chain disruptions, specifically 
in microchips, are creating economic 
headwinds.  Manufacturing and Services 
PMI have both dipped in September to 
58.6 and 56.0 respectively but both input 
and output costs are on the rise.

Markets were weak as supply chain 
disruptions led to chip shortages, and 
a brewing energy crisis fanned investor 
concerns. Strong performances from 
BP and Shell were not enough to offset 
a weakness in mid-caps, in particular 
travel stocks. The Bank of England 
governor, Andrew Bailey, alluded to 
earlier-than-planned rate rises, with CPI 
running at a 3.2% annual rate compared 
to a target of 2.0%. A number of smaller 
UK energy supply companies collapsed, 
unable to keep up with rocketing 
wholesale energy prices.

China unnerved global markets as its 
largest property developer, Evergrande, 
looked set to default on payments, after 
missing some of the $47.5mn coupon 
payments from a 2024 bond. Fears of 
contagion into China’s financial markets 
pushed the MSCI Asia ex-Japan index 
down. Japanese market rose, buoyed by 
the optimism surrounding the new PM, 
Fumido Kishida, who will take office in 
October. Markets expect the new PM to 
recruit a young cabinet with more women 
in senior roles.
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GLOBAL MARKETS 
Possible contagion from China rattles global markets.
US equity markets weakened on talks of tapering the 
record $28.8tn debt and sooner than expected rate rises.

US MARKETS  
Fell sharply on monentary 

policy fears 
US equities fell sharply on monetary 
policy tightening fears. For the Fed, 
who has the dual goals of stable 
pricing and maximum employment, 
dealing with high inflation and high 
unemployment highlights the possibility 
of a policy error. US jobless claims rose 
for the third straight week, and the US 
government cut the extra, Covid-related, 
unemployment benefit of $300pw earlier 
than planned. The economy added 235k 
jobs in August - the lowest in 7 months.
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THE WORLD AT A GLANCE 

UK CASH 0.4% 0.3% 0.6% 0.7% 0.2%

US DOLLAR 3.6% -9.9% 4.4% 0.2% -6.7%

UK GILTS 10.1% 1.8% 0.6% 6.9% 8.3%

US TREASURIES 1.0% 2.3% 0.9% 6.9% 8.0%

GLOBAL CORPORATE BONDS 3.7% 8.9% -3.2% 10.7% 10.0%

GLOBAL HIGH YIELD BONDS 14.3% 10.4% -4.1% 12.6% 7.0%

US 500 12.0% 21.8% -4.4% 31.5% 18.4%

UK ALL SHARE INDEX 12.5% 9.0% -13.0% 14.2% -12.5%

EURO 600 INDEX -1.2% 7.7% -13.2% 23.2% -4.0%

JAPAN INDEX -1.9% 19.7% -17.8% 15.2% 4.8%

ASIA EX-JAPAN 6.1% 35.6% -12.3% 17.9% 22.4%

EMERGING MARKETS 8.6% 34.3% -16.6% 15.4% 15.8%

COMMODITIES 32.8% -3.4% -8.5% 13.1% -26.1%

GOLD 7.7% 12.8% -2.8% 18.0% 20.9%

HEDGE FUNDS 2.5 6.0% -6.7% 8.6% 6.8%

Source: Bloomberg Total Return – Local Currency

September 21 Year to Date
0.0%

-7.3%-7.3%
-2.2%-2.2%
-2.5%-2.5%
1.7%1.7%

17.3%17.3%
9.7%9.7%

13.5%13.5%
10.1%10.1%
-2.4%-2.4%
-3.5%-3.5%
40.7%40.7%
-7.9%-7.9%

0.0%
1.7%1.7%

-3.7%-3.7%
-1.1%-1.1%
-1.6%-1.6%
-1.0%-1.0%
-4.7%-4.7%
-1.2%-1.2%
-3.4%-3.4%
3.5%3.5%

-4.2%-4.2%
8.2%8.2%

-3.4%-3.4%

-3.4%-3.4%

-0.4%-0.4% 3.7%3.7%

2016 2017 2018 2019 2020

DISCLAIMER – The value of investments and the income from them can go down as well as up and past performance is not a guide to 
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.
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•   Commodities rallied; US natural gas price hit at a 7-year high of $5.9 per million 
British thermal units and brent crude rose near 2018 levels to U$79/bbl

•   Global markets were unnerved by China’s Evergrande, fearing a spread into other 
financial markets

•   US Equities dragged down by concerns over QE tapering and inflation

•   Japan equity markets delivered strong returns as optimism returned to the region

•   UK markets suffered with fears of fuel and food shortages and rising prices

WORLD EQUITY MARKETS

•  �

 Source: Bloomberg – National benchmark indices in local currency

EUROPE
-3.4%

USA
-4.7%

JAPAN
3.5%

UK
-1.2%

EMERGING 
MARKETS

-4.3%

Down

Flat

Up
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POUND VS OTHER CURRENCIES
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•   Sterling was weak against most major currencies as UK gas prices reached  
record highs

•   The ‘safe haven’ dollar was strong against Sterling, Euro and Yen

•   The dollar index rose to a year-high supported by the rise in yields

•   The US dollar was also strong against the Japanese Yen rising above the JPY111 
resistance level

DISCLAIMER – The value of investments and the income from them can go down as well as up and past performance is not a guide to 
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.
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•   Most credit sectors posted negative returns as markets look for the support of 
zero or negative interest rates and loose monetary policy.

•   US yields were up more than other major economies’, reaching a 3-month high, 
due to expectations of earlier than expected Fed tapering and rate rises coming 
into view. 

•   UK Gilt markets fared worse than US Treasuries due to negative news on inflation 
and slowing economic growth. 

•   High yield bonds performed the best as they continue to benefit from the hunt  
for yield.

*A Generic bond is a theoretical bond that always has the specified tenor, unlike a Benchmark bond, which is a 
physical bond, with a decreasing tenor. GENERIC 10-YEAR YIELDS*
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DISCLAIMER

The information contained in this document is for informational 
purposes only and should not be construed as a solicitation or offer, or 
recommendation to acquire or dispose of any investment. While Collidr uses 
reasonable efforts to This document is provided as a general communication 
and the information contained herein is for informational purposes only and 
examples used are for illustrative purposes only. This document provides 
commentary and data on global markets and does not provide any reference 
to specific products and should not be construed as a solicitation or offer, or 
recommendation to acquire or dispose of any investment in any jurisdiction. 
While all reasonable efforts are made to obtain information from sources 
which are accurate at the date of production no representation is made or 
warranty provided that the information or any opinions contained in this 
document are accurate, reliable or complete. The information and any 
opinions contained in this document are based on current market conditions 
and certain assumptions and are subject to change without notice. Any 
user must, in any event, conduct their own independent due diligence 
and investigations, together with their professional advisers, into legal, 
regulatory, tax, credit and accounting matters before making any investment, 
rather than relying on any of the information in the document. The value of 
investments and the income from them can go down as well as up and past 
performance is not a guide to future performance. 

This document is issued by Collidr Technologies Limited which is  
registered in England and Wales. Company No. 09061794. Registered office:  
34 Southwark Bridge Road, London, SE1 9EU, UK.
Sources: Collidr, Bloomberg. Indices: Barclays, FTSE, Bloomberg, STOXX, 
Japan Exchange Group, MSCI, S&P, New York Mercantile Exchange, Chicago 
Mercantile Exchange, Bureau of Labour Statistics, US and Office for National 
Statistics, UK.


